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H BACARELLA & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

WILLIAM J. BACARELLA, JR., CPA 1255 8. TELEGRAPH RD. (734) 242-6544
P.O.BOX 984 (888) 242-6544 TOLL-FREE
MONROE, MICHIGAN 48161-0984 (734) 242-0672 FAX

INDEPENDENT AUDITOR'S REPORT

Board of Direciors

United Way of Monroe/L.enawee Counties, Inc.
216 North Monroe Street

Monroe, M| 48162

[ have audited the accompanying financial statements of the United Way of Monroe/Lenawee
Counties, Inc. (a non profit corporation), which comprise the statement of financial position as of
June 30, 2020 and 2019, and the related statements of activities, functional expenses and cash
flows for the years then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. |
conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but are not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, | express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to prowde a basis
for my audit opinion.

Visit us at www.wjbacarella.com



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the United Way of Monroe/l.enawee Counties, Inc. as of June 30, 2020
and 2019, and the changes in its net assets and its cash flows for the year ended, in conformity
with generally accepted accounting principles in the United States of America.

Wﬁé{* W

Monroe, Michigan
Novemnber 5, 2020



UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
Monroe, Michigan

STATEMENT OF FINANCIAL POSITION
June 30. 2020 and 2019

ASSETS
2020 2019
CURRENT ASSETS:
Cash and cash equivalents 5 234 515 61,722
Pledges receivable ( less allowance for uncollectable 285,833 370,823
pledges)
Prepaid expenses 9,929 10,867
Other receivable 28,743
Grants receivable 8,313 13,632
TOTAL CURRENT ASSETS 567,333 456,944
FIXED ASSETS:
Land, building and equipment ( at cost less
accumulated depreciation) 124,442 136,615
OTHER ASSETS:
Investments 664,686 . 841,076
George W. Romney Endowment Fund 51,792 56,424
TOTAL OTHER ASSETS 716,478 897,500
TOTAL ASSETS $ 1,408,253 1,481,059
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 6,484 2,37
Accrued expenses & other liabilities 9,218 7,241
Paycheck protection program deferred income 43,273
Deferred revenue 5,000 9,460
Grant payable 19,533 33,063
Community impact payabie 30,701 35,701
Allocation payable 448,352 570,612
Danor designation payable 47,396 45,1114
TOTAL LIABILITIES 609,957 703,559
NET ASSETS:
Without donor restrictions:
Appropriated - Stabilization and emergency 132,862 162,481
- Land, building and equipment 124,442 136,615
- Market accumulation fund 29,872 27,767
Unappropriated 214,504 266,372
501,680 593,235
With donor restrictions 296,616 194,265
TOTAL NET ASSETS 798,296 787,500
TOTAL LIABILITIES AND NET ASSETS $ 1,408,253 1,491,059

The accompanying notes are an integral part of these financial statements.
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UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.

For the Years Ended June 30, 2020 and 2019

REVENUES, GAINS AND OTHER SUPPORT:
Campaign resulis
Less: donor designations
Less: allowance for uncollectible pledges
TOTAL CAMPAIGN REVENUE

Special events

Heaith Check

Grant income

Interest and dividends

Project Ramp revenue

Restricted revenue

Paycheck Protection Program revenue
Romney Investment Fund income
Unrealized gain {loss) on investments
Gain {loss} on sale of assets

TOTAL PUBLIC SUPPORT AND REVENUE

ALLOCATIONS AND EXPENSES:
Functional expenses:

211 Assistance
AFL-CIO CSL program
Project ramp
Health Check
Fund raising
Fund distribution
Agency relations
Community advocacy
Administration

Total functional expenses

Grant expense

Special event expenses

Allocations to program services

Community Impact

Payment to state organization

Payment to national erganization
TOTAL EXPENSES

CHANGES IN NET ASSETS
BEGINNING NET ASSETS

ASSETS RELEASED FROM DONOR RESTRICTED

ENDING NET ASSETS

STATEMENT OF ACTIVITIES
2020
Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions TOTAL

$ 849,677 3 849,877
(49,959) (49,959)
(48,434) (48,434)

751,284 751,284

49,632 49,832

3,090 3,890

110,722 110,722

14,715 $ 1,131 15,846

48,962 48,962

163,174 105,712 268,886

34,299 34,299

853 853

6,526 6,526

5,080 5,090

1,189,247 106,843 1,296,090

25,948 25,948

75,970 75,870

62,587 62,587

19,841 19,841

80,574 80,574

19,614 19,614

20,149 20,149

109,835 109,835

143,395 143,385

557,913 557,913

111,371 111,371

153,671 153,671

447 352 447 357

4775 4,775

10,212 10,212

1,285,294 1,285,294

(96,047) 106,843 10,796

593,235 194,265 787,500

4,492 {4,492}
% 501,680 3§ 296,616 3 798,206

The accompanying notes are an integral part of these financial statements.
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2019

Net Assets
Unrestricted With Donor
Net Assets Restrictions TOTAL
049,488 $ 949,488
(48,411) (48,411}
{87,107) (87,107)
813,970 813,970
26,596 26,596
11,335 11,335
124,957 124,957
19,393 5 1,378 20,771
23,734 23,734
100,730 14,617 115,347
2,471 2,471
(26,150) {26,150)
47,791 47,791
1,142,356 18,466 1,160,822
19,118 19,118
77,063 77,063
34,930 34,930
18,217 18,217
88,313 88,313
21,681 21,681
22,478 22,478
105,337 105,337
140,591 140,591
527,728 527,728
125,257 125,257
74,178 74178
569,112 569,112
10,000 10,000
4,725 4,725
9,418 9,416
1,320,416 1,320,416
(178,0860) 18,466 (159,594)
766,793 180,301 947,094
4,502 {4,502}

593,235 $ 194,265 5 787,500

The accompanying notes are an integral part of these financial statements.
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UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.

STATEMENT OF CASH FLOWS
For the Years Ended June 30. 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Changes in net assets

Adjustments to reconcile changes in net assets
to net cash used by operating activities

Depreciation

Unrealized (gain}loss on investments

(Gain)loss on sale of investments

(Increase) decrease in pledges receivable
(Increase) decrease in other receivable
(Increase) decrease in grant receivable
(Increase) decrease in prepaid expenses
Increase {decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase {decrease) in deferred revenue
Increase {decrease) in grant payable

Increase {decrease) in allocations payable
Increase {decrease) in community impact payable
Increase {decrease) in donor designation payable

NET CASH PROVIDED BY{APPLIED TO)OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments

Purchase of investments

Interest and dividends reinvested

NET CASH PROVIDED BY{APPLIED TO) INVESTING ACTIVITIES

NET INCREASE (DECREASE} IN CASH

CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

4

2020 2019
$ 10,796 $ (159,594)
12,173 12,794
(6,526) 26,150
(5,090) (47,791)
84,990 95,074
(28,743)
5,219 (975)
938 (1,398)
4,113 (5,737)
1,977 800
38,813 4,480
(13,530) (2,498)
(122,260) 30,554
(5,000) (5,000)
2,285 (4,376)
(19,845) (57,537)
263,466 104,240
(53,196) (100,200)
(17,632) (23,205)
192,638 (19,165)
172,793 (76,702)
61,722 138,424
$ 234,515 $ 61,722

The accompanying notes are an integral part of these financial statements.



g

‘sjusWale]s [eloueLl asaly) jo ped jeifiaiu ue sse salou Buduedwonoe auy

£16°L55% GeE'CYLS G69°601% 6v1°02% vLO'BLE vi5°08% Lre'6LS £95'29% 0LB'SLS 8r6°5zS sasuadxe [BjoL
€ll'e) £er'e ev0'e 019 0L9 er0e ere £ 8¥6°L uonelpaldag
OFL'SYS z96'orL Z62'901 6E56L #0061 LG LL 8656} pre'zo ZZ0%L 8r6'5E uolie|dardap s10)9q sasuadxe (ej0)
02£'39 L8 ¥zlol 80L'0E 10%) 9z2.°5l sjusA8 pajosuods
896'0 S6E'L L'l ave gve FAZN% BEL BEL SLL'L asuadxs Jayi0
00S'¥ 00S'y asuadxa juay
519'6 £96'L ¥5P'T 16% 16F 2 ard g6l 961 045'1 asuadxe 25224
£95°F £0L'E 85L L4e z6L £E9 sanp g sBuljasw ‘sanuaisiue)
oKL PEF'D LAk 18 7] 668 80l ¥9g 868 13aBlY,
G89'PE 10£'G 646'} ovl ovy'ez Gl 05€ Buisiuaapy
ory's 8881 09e'2 Ziv i 09e'z 881 631 oLs'L asueinsu|
gz0'8 169'L 088°'L 968 96¢ 086'L 851 86k 29%'L Jredas g eouejsiew Buip(ng
L5l 8 629'L gEO'C 30F 80F gc0'e E9L €0l FOE'L samn
AN 8.8 Spe abejsoy
8gL'L G952 219 £ee £2e LL9'L 6zt 62} SEQ'L suoydajag
2.8 155 (A4 (174 0z o] 8 8 g 59 suonduIsqNg
ZSP'S Zue'y 060'L sot|ddng
| JA:T4 vLi9'S ¥60'L 6L} 6LY¥'L ¥60'L 195 195 oFs'p SIS [EUCISSS0.d
gve'oee L2566 999'08 851'61 98s'elL S08'0E erL'e gel'ez 668'6S zzT'oL sasuadxa pajeja) pue sane|es 210k
68026 89v°¢2 €6CeC A 822'E 298 oLg'l 915", SEr'8lL sog'e SaXE} [j0IAEd

RuUe sjljausq mm:_._n_
65C'PYE 650°LL $ £€6E'85  $ 956'0L  § 852'6 $ EELZe ¢ 2e6'y $ ip'et 8 ror'Le $ 'L 3 salgEs

HEEN UCHENSLIUIPY AOE20APY SUONEIEY uanngsiq Guisiey weaud duey welbold 180 AUBISISSY
Aunwwog Aouably pung pury yesH joaloiy QD1 %4
SNOILONN Lo3RIa SADIAYZS LOTIC

0Z0Z 'O 2unf papu3 Jeaj ayj o4
SASNIADX3 TYNOILONNL 40 INJW3LYLS

"ONI"S3ILNNOD 3ZMYNITIOENOW J0 AVAM QI LINM



9

"SiUaLUATR)S [BIoURUY 958t J0 Led |eabsjug ue ale sejou Bukuedwooe Ay

924'125% VBG0F1LS 2EE'S0LS 8IV'Z2% 18912 £1£'98% L1T'8L8 0S6'vES £90°215 811613 sosuadxa [2j0]
veLZL 1552 661'C or9 0t9 66L°E 95¢ 952 I¥0'e uonenardaq
¥E6'PLG $E0'8EL 8EL'Z0L 8e8'Le L' pLL'GR L96'LE ¥19've oL0'GL gLL'6l uoiealdap 210j3q sasuadxe [210]
glLl'sy 6Y0°S L19'L 2e0'Ll LE0Z £0V'S1 sjuane palosuodg
60L'0L A 119'C GES 585 L49'2 vz vLe gLl asuadxa JayQ
G/l G/l asuadxa uay
¥i5'8 piiL 2404 6z¥ 62¥ prL'Z LiL LiL zi8'L asuadxa asea
1569 951'g 212 0Lk 029 000'L 89.'L sanp g sBuneal 's80UaIZU0D
BLZ'PL G282 988 34 £61'2 249 1 L0t 68L'T lonel|
SBY'6E ove's 5p8'e 66. 885 8P9'SZ 591 oLe Buisipaapy
6852 6L5') 169°L 618 6.8 168"} 251 Z5l e aoueInsuj
£08'8 giL'L 1222 %27 P 1222 84l allL L2t leday g souejuiew Suiping
£96'2 €64 (R gt Cla4 We'e B4l 621 PEF'L saimn
eL6'L 0gs') €8¢ ebejsog
026's e 8TvL 982 98¢ B2F'L pil Pl G168 auoydeia).
Z9EL Si% ove 69 69 ave 174 8z g suonduosgng
BOE'G pEF'L ¥.8'1 saljddng
6£0'5Z 00's 09g'9 252 262" 00zZ'9 105 L0 900'y $891AI8S [BUOISSRJ0l
LL'BLE 6ES'G6 99264 6E0°2L 86.'¢l +09'9¢ vEy'8 804Gl SLY'ES GLe'e sosuadxa psjejal pue SBUB(ES [BIOL
ro'ee 0l2'%2 ¥26'61 0S6'F 151 ZriolL 62EC yi6'y T5T Ll 0904 saxg} [|oihed

pue sjjsuag abuuy
acL'eez § 628"t $ Z6E'ES & 88021 § Lp9'6 % zo8le % g9l'9 § vELOL  § £9£°9¢ $ 5592 $ salEjEg

SIBI0L UGlRNSILIk DY A2BD0ADY suoneay uonngusig Buisiey ¥oayD dwey wedold 150 SIUBLSISSY
Ajunuzwog Asusby pund pun. YyesH 195fo1d QI0-T1dY 1z
SNOILONNL 10340 SIMAYIS 1031

5102 ‘08 sunf papux Jea A ay Jod
SISNIdXT TYNOILONNA 40 INIWILYLS

“ONI'SIINNOD IIMYNTTAOHNOW 40 AVM O3 LINN



UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ORGANIZATION

The United Way of Monroe/l.enawee Counties, Inc. is organized o serve the people of
Monroe and Lenawee Counties, providing leadership and resources to effectively
evaluate and address human service needs. The United Way of Monroe/Lenawee
Counties, Inc. receives pledges of community support that are allocated to member
agencies within the community. Pledges are received through an annual pledge drive.
The United Way of Monroe/Lenawee Counties also administers the following direct
services:

211 Assistance — Provides information and makes referrals to health and human
services in Monroe/Lenawee Counties.

AFL-CIO CSL Program — Encourages active participation by members and affiliated
unions in the affairs of the communities and development of relationships with social
agencies.

Project Ramp — A project involving Organized Labor's Community Service Program to
provide barrier free access to the physically challenged individuals in
Monroe/l.enawee Counties.

Health Check — Community health screening program, in partnership with local
community groups.

METHOD OF ACCOUNTING

The accompanying financial statements of The United Way of Monroe/Lenawee
Counties, Inc. have been prepared on the accrual basis of accounting whereby
contributions and revenue are recorded when pledged or earned and expenditures are
recorded when incurred.

PLEDGES AND ALLOCATIONS

Annual campaigns are conducted September 1 to November 30 to raise support for
allocations to participating agencies in the subsequent fiscal year. All contributions are
considered available for unrestricted use unless specifically designated by the donor.
Pledges are recorded in the financial statements as pledged and allowances are
provided for estimated uncollectible pledges. Allowance for uncollectible pledges is
$80,000 and $80,000 for years ending June 30, 2020 and 2019, respectively. Allocations
are recorded in the financial statements as approved by the Organization and reduced
accordingly by anticipated shortages in campaign collections.

FUNCTIONAL EXPENSES

Expenses are charged to each program based on direct expenditures incurred. In
addition to direct expenses, certain expenses have been allocated to the programs and
supporting services based upon annual employee time study deemed appropriate by the
Organization’s management.



UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

FINANCIAL STATEMENT PRESENTATION

The United Way of Monroe/Lenawee Counties, Inc. reports information regarding its
financial position and activities fo two classes of net assets that are based upon the
existence or absence of restrictions on use that are placed by its donors: net assets
without donor restrictions and net assets with donor restrictions.

The governing board has designated, from net assets without donor restrictions, net
assets for stabilization and energy, market accumulation, and land, building and
equipment. Net assets with donor restrictions are subject fo donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, such as those that the donor stipulates that
resources be maintained in perpetuity.

Net assets without donor restrictions are resources available to support operations and
are not subject to donor restrictions. The only limits on the use of net assets without
donor restrictions are the broad limits resulting from the nature of the organization, the
environment in which it operates, the purposes specified in its corporate documents and
its application for tax exempt status.

Net assets with donor restrictions that are subject to donor-imposed restrictions. Some
restrictions are temporary in nature, such as those that are restricted by a donor for use
for a particutar purpose or in particular future period. Other restrictions may be perpetual
in nature; such as those that are restricted by a donor that the resources be maintained
in perpetuity.

INCOME TAXES

The United Way of Monroe/Lenawee Counties, Inc. is a nonprofit organization and is
exempt from federal income tax under IRS Code Section 501(c}(3). The United Way of
Monroe/Lenawee Counties, Inc. is ficensed by the State of Michigan to solicit charitable
contributions in the State of Michigan. The Organization’s form 990, Return of
Organizations Exempt form Income Tax, is subject o examination by the IRS, generally
for three years after filing.

ADVERTISING
Advertising costs are expensed in the year incurred. Advertising costs were $34,685
and $39,695 for 2020 and 2019, respectively.

CASH AND CASH EQUIVALENTS

The United Way of Monroe/Lenawee Counties, Inc. considers all highly liquid
investments with a maturity of three months or less when purchased to be cash
equivalents. Cash equivalents for the purpose of the statement of cash flows exclude
permanently restricted cash and cash equivalents.



UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

DONATED MATERIALS AND SERVICES

Donated materiais and equipment are reflected as “contributions” in the financial
statement at their fair market value at the date of receipt. Donated services are recorded
in the statements if an objective basis is available to measure the value of services. A
substantial number of volunteers donate significant amounts of their time, however, an
objective basis is unavailable to measure the value.

FAIR VALUES OF FINANCIAL INSTRUMENTS

All of the investments are classified as Level 1. The following methods and assumptions
were used by the United Way of Monroe/Lenawee Counties, Inc. in estimating its fair
value disclosures for financial statements:

Cash and Cash Equivalents: The carrying amounts reported in the statement of
financial position approximated fair values because of the short maturities of the
instruments.

Short-term and Long-term [nvestments: The fair values of investments are based on
quoted market prices for those investments.

ESTIMATES

Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the preparation of financial statements in conformity
with generally accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

GRANTS AND OTHER RECEIVABLES
Grants receivable are recognized for those programs where eligible expenses exceed
related cash receipts.

PREPAID EXPENSES
Certain payments to vendors reflect costs applicable to future accounting periods and
are recorded as prepaid expenses.

DEFERRED REVENUE

The organization records revenue received for events to be held after the end of the
fiscal year as deferred revenue. The balance in the deferred revenue account will be
recorded as revenue within the next fiscal year.



UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 2: INVESTMENTS

Long-term investments are stated at fair value. Level 1 inputs are used for value based
on the published market value on the date of the financial statement. Investments are
summarized as follows:
June 30, 2020 June 30, 2019
Cost Fair Value Cost Fair Value

Corporate securities $ 241314 § 347,932 $ 327243 § 327,798

Equities 261,306 281,602 365,986 485,819
Money market funds 35,152 35,152 27,459 27,459
Totals $ 537,772 $ 664,686 $ 720688 $ 841,076

The following summarizes the investment return and its classification in the Statements
of Activities for the years ending June 30, 2020 and 2019.
2020 2019

Unrestricted Restricted Unrestricted Restricted
Beginning Fair Value $ 735425 § 105,651 $ 698467 $ 104,273

Transfer in (out) (200,000)

Reinvested income 16,148 1,484 19,022 1,712
Realized Gain(l.oss) 3,272 47,791

Unrealized Gain(Loss) 8,528 {26,150)

Investment fees (3,470) (352) {3,705) (334)

$ 557903 § 106,783 $ 735425 §$ 105,651

NOTE 3: GRANTS RECEIVABLE / PAYABLE

Community impact grants are approved by the board of directors. The balance in the
community impact payable for years ended June 30, 2020 and 2019 is $30,701 and
$35,701 respectively.

Grant funds were received to be used for Lenawee County Health Check. The balance
at June 30, 2020 and 2019 is $7,834 and $16,611. Lenawee County Project Ramp
aliocated is $11,698 and $16,452 on June 30, 2020 and 2019, respectively.

NOTE 4: PAYROLL PROTECTION PLAN DEFERRED INCOME

The United Way has received $77,572 through the Payroll Protection Plan on May 11,
2020. The PPP loan is a forgivable loan from the government and is treated as a
government grant. The United Way expects fo meet the terms of the loan and applicable
requirements for the PPP loan to be forgiven. The United Way has elected to report the
proceeds of the loan as income to match the recognized payroll expenses. At June 30,
2020, $34,299 of the PPP loan is recognized as income. The remaining balance of
$43,273 is reported as deferred PPP revenue at June 30, 2020.
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UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 5: COMMUNITY FOUNDATION ENDOWMENT

The United Way of Monroe/Lenawee Counties, Inc. has a permanently endowed fund
held within the Community Foundation of Monroe County. The grant was a matching
grant whereby the United Way contributions of $25,000 were placed in the fund with a
matching grant from the George W. Romney Foundation. The undistributed income from
the endowment fund is considered donor restricted due to time restrictions and held in
reserve at the foundation.

George W Romney Endowment Fund

2020 2019
Restricted Endowment $ 52,654 $ 52,654
Reserve restricted with time restriction {862) 3,770
Balance $ 51,792 $ 56,424

NOTE 6: DONOR RESTRICTED FUNDS
The United Way of Monroe/Lenawee Counties, Inc. has donor restricted funds at June
30, 2020 and 2019. Funds restricted due to the restriction on the donation or grant
purpose. The restricted funds are as follows:

Donor Restricted Funds

Subiject to Specific Purpose or Time Restriction

2020 2019
Romney Fund Reserve $ 3,770
Drug Summit Funds $ 13,963 14,089
COVID 12 Donations 104,544
PA 2 Grant 3,074 3,268
MIDAS Program Donation 9,321 9,391
Restricted Grant Funds 6,207 5,441

$ 137,179 $ 35,959

Donor Restricted Endowed Funds
Restricted Investment Fund $ 106,783 $ 105,651
Romney Endowment Fund 52,654 52,654

$ 159,437 $ 158,305

NOTE 7: CONCENTRATION OF RISK

The United Way of Monroe/Lenawee Counties, Inc. had no cash on deposit with a
financial institution in excess of the FDIC insured amount at June 30, 2020 and 2019.
The investments are deposited through the wealth management department of the First
Merchants Bank, whereby bank assets are pledged to cover this balance.
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UNITED WAY OF MONROE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 7: CONCENTRATION OF RISK (CONTINUED)

in March of 2020, the World Health Organization declared the outbreak of a novel
coronavirus (COVID-19) as a pandemic which continues to spread throughout the United
States. The financial effect of reduced operations in local businesses and slowdown and
closures due to quarantines is unknown at this time. The pandemic may impact the
operating results in future periods. The adverse impact cannot be measured at this time.

NOTE 8: FRINGE BENEFITS

The United Way of Monroe/Lenawee Counties, Inc. supports a SEP-IRA plan, a group
life insurance plan, and a disability plan administered by Mutual of America for all full
time employees with two or more years of service. Contributions are at 8% of gross
wages for the pension plan, and vary on a monthly basis for the group life and disability
plans. Total pension expense for the years ending June 30, 2020 and 2019 was $13,732
and $13,300, respectively.

NOTE 9: COMPENSATED ABSENCES

The amount of unused vacation and personal pay with its related fringes was $19,561
and $13,978 as of June 30, 2020 and 2019, respectively. Employees may seek
reimbursement for a portion of their accumulated compensated absences under certain
conditions as outlined in the United Way of Monroe/l.enawee Counties, Inc. policy and
procedures manual. These amounis are not accrued in the financial statements.

NOTE 10: RELATED PARTIES

in accordance with the agreement the United Way of America, Inc., membership
payments in the financial statements were based on three-quarters of one percent of the
United Way of Monroe/Lenawee Counties, Inc. annual campaign support, less shrinkage
and adjustments made for the funds sent to other communities through the donor
involvement program (reciprocity). Support payments for the years ending June 30, 2020
and 2019 were $10,212 and $9,416, respectively. Payments made to the United Way of
Michigan for the year ended June 30, 2020 and 2019 were $4,775 and $4,725,
respectively.
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UNITED WAY OF MONROCE/LENAWEE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2020 and 2019

NOTE 11: OPERATING LEASE

The operating leases for the United Way of Monroe/Lenawee Counties, Inc. are for office
machines. Rental expense for the years ended June 30, 2020 and 2019 was $8,574 and
$9,069, respectively. Minimum lease payments are as follows:

Year 2020 2019
2018-2020 $ 8,626
2020-2021 $ 8,235 8,626
2021-2022 8,235 4,601
2022-2023 8,235 1,728
2023-2023 8,235 1,726
2024-2025 3,256

$ 36,196 $ 25,305

NOTE 11: EQUIPMENT AND DEPRECIATION

Depreciation of buildings and equipment is provided on a sfraight-line basis over
estimated useful lives of the assets. The Organization uses the direct expensing method
to account for any planned major maintenance activities. Purchases of equipment in
excess of $500 are capitalized. As of June 30, 2020 and 2019, the costs of such assets
were as follows:

2020 2019

Land $ 17,500 $ 17,500
Building and improvements 226,892 226,892
Building renovation 113,158 113,158
Ramp inventory 31,600 31,600
Furniture and equipment 108,588 108,588

Total 497,738 497,738
Less accumulated depreciation {373,296) {361,123)

Net § 124,442 $ 136,615

The estimated useful lives are summarized as follows:

Building and improvements 5-39 years
Ramp inveniory 15 years
Furniture and equipment 5-10 years

Depreciation expense for the years ending June 30, 2020 and 2019 was $12,173 and
$12,794 respectively.

NOTE 12: SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 5, 2020, the date on
which the financial statements were available to be issued.
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